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CGeneral Information Letter: There have been no substantial changes to
the withhol ding requirenents in the past year.

Sept enber 16, 1999

Dear :

This is in response to your letter dated August 20, 1999. G ven the nature of
your inquiry and the information you provide, | am responding wth a General
Information Letter. This is not to be taken as a statenment of Departnent policy
or as a binding ruling by the Departnent. As general information gathered in
response to your particular questions, however, | hope that it is helpful to you
See 86 IIl. Adm Code 1200.120(b) and (c).

In your letter you have stated the foll ow ng

As a mmjor vendor of payroll and benefits software in the US., it is
inperative that our products conply wth each state’'s legislative
requi renments. To ensure that we are neeting these requirenments, we are

canvassi ng each state to obtain current wage and taxation requirenments for
enpl oyee I ncome Wt hhol di ng Tax.

XXXXXXX requests that you please send your nobst current publications
regardi ng your state’'s Incone Wthhol ding Tax to the address hereon.

To be in conplete conpliance wth your requirenents, xxxxxxx would

appreci ate receiving responses to the follow ng questions. If you have any
additional inmportant information, please include it. Responses can be faxed
or mail ed.

I ncone Tax Reporting, State

1. WIIl vyour state be releasing new wage tax brackets or any changes in
percentages for enployee withholding for the 4'" Quarter of 1999 or the
begi nni ng of 20007

2. The term “Wages” subject to state wi thhol ding includes (check one):

3. Suppl enmental wages such as conm ssions, bonuses, etc. that are paid in
addition to or separate froma regul ar paycheck are taxed?

4. Are Pensions, Annui ti es, and Deferred Compensation exenpt from
wi t hhol di ngs?

5. Are Pensions, Annuities, and Deferred Conpensation taxed differently
t han Regul ar \Wages?

6. Do you anticipate any changes happening to any of the above itens in the
near future?

Bul | eti n Boards

Do you have any state Bulletin Boards available where any information
regarding Inconme Tax updates can be obtained? If so, please provide the
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access nunber and any specific requirenents necessary to use your Bulletin
Boar d.
Do you have an Internet web site? If yes, please provide the access
addr ess.

Pl ease add XXXXXXXXXXXXXXXXXXXXXXXXXXXXXX to you mailing list for all future
annual reporting correspondence. Mailings can be forwarded to the attention
of our Legislative Departnent. It is essential that xxxxxxx receives this
information as early as possible so that we can code and test any program
changes to neet your state’'s requirenents and send themto our custonmers in
a tinmely fashion.

Response

Question 1: There are no changes to tax brackets or w thhol di ng percent ages.
Question 2: Conpensation in Illinois is defined by Section 3401 of the
Internal Revenue Code (Illinois Incone tax Act (I1TA) 8701(a)(2)).

Question 3: Any paynent on which wthholding of tax is required under the

provisions of the Internal Revenue Code shall be deened to be conpensation paid
in this state (IITA 8701(b)).

Question 4: Sane response as the response to (3), above.

Question 5: Sane response as the response to (3), above.

Questi on 6: No legislative or regulatory changes to those itens have been
pr oposed.

The I1linois Depart nent of Revenue web site addr ess is
http://ww.revenue.state.il.us.

The nost recent w thholding tax table booklet is enclosed. The year 2000 bookl et
has not yet been published, but information for obtaining one as soon as it is
publ i shed is contained on the one encl osed.

As stated above, this is a general information letter that does not constitute a
statenent of policy that applies, interprets or prescribes tax |aw. It is not
bi ndi ng on the Departnent. If you are not under audit and you wish to obtain a
binding Private Letter Ruling regarding your factual situation, please submt al
of the information set out in itens 1 through 8 of the enclosed copy of Section
1200. 110( b) .

Si ncerely,

Kent R Steinkanp
Staff Attorney -- |ncone Tax



